
Donor Advised Funds at USC
A Flexible and Powerful Tool  
for Giving



DONOR ADVISED FUNDS  AT THE UNIVERSITY OF SOUTHERN CALIFORNIA

A gift to establish a Donor Advised Fund at the University of Southern California 
could be the ideal way to realize your overall philanthropic goals. Such a gift 
allows you to combine the most favorable tax benefits for your charitable giving 
today — with flexibility to support USC and your other favorite charities into the 
future, according to your own preferred time frame. 

HOW IT WORKS
Make a tax-deductible gift of at least $1 million to USC to establish your fund today. Thereafter, you can advise 
the university as to how to distribute charitable gifts from your fund — in whatever increments and timing that 
you choose. Your fund may be invested with USC’s endowment, enabling you to take advantage of the expert  
investment management that has produced meaningful annualized returns over many years. You may request 
that USC make distributions from your fund to support any of a wide range of purposes at USC, or to other 
charities you wish to support.

•  A minimum initial gift of $1 million is required to establish a Donor Advised Fund at USC. Gifts may be 
made in the form of cash, securities, real estate or other types of complex assets, and you may add to your 
fund at any time. 

•  The university requires that at least 50 percent of the gift (including any earnings on that portion of your 
fund) be committed to supporting purposes at USC over time; the other half (including earnings) may be 
used to support USC as well as other qualified charities. 

•  Federal law dictates that USC has exclusive legal control over the assets contributed to your Donor 
Advised Fund; however, you are encouraged to make recommendations to the university on when, in what 
amount, and to which charities distributions are to be made. USC is committed to making every effort to 
honor your requests for distribution in a timely and efficient manner. 

•  Your distribution recommendations can be personally acknowledged to you, in honor or memory of 
another person, or to the name you assign to your Donor Advised Fund. You can also recommend that the 
distribution be made anonymously, if you prefer.

•  Penalties or taxes may be imposed on you or your Donor Advised Fund by the IRS if your fund is used to 
make payments on a legally binding pledge, or if you receive specific benefits promised by a charity in return 
for any distribution.

•  USC reserves the right to charge an annual administration fee of up to 1 percent of your fund value.

HOW YOUR GIFT HELPS USC
Your gift to establish a Donor Advised Fund helps advance USC’s academic priorities and expand its positive 
impact on the community and the world. Distributions you opt to make from your Donor Advised Fund to 
USC may be used to support the university in any way you choose, including:

•  Endowing a student scholarship or fellowship to provide life-changing opportunities for the most promising 
and talented students — while helping to create the leaders, innovators and visionaries of tomorrow. 

•  Endowing a chair to help USC attract transformative faculty and ensure that they thrive in their teaching, 
research and creative work.

•  Funding innovative programs and research across the university — in human health, the arts, the social 
sciences, technology and communication, community outreach and more.

•  Supporting one or more of the capital projects that are transforming USC’s campuses.



THE BENEFITS
•  Because the university is a public charity, contributions 

to your Donor Advised Fund at USC will qualify for 
the maximum available tax deduction — even if you 
have not yet decided exactly how you wish your gift to 
be distributed. In this way, these funds combine the tax 
advantages of a public charity with the flexibility of a 
private foundation.

•  Upon establishing your Donor Advised Fund at USC,  
you may designate that your Donor Advised Fund 
be invested with USC’s endowment. Over time, with 
prudent oversight from the USC Investment Office, 
any growth in the endowment will be reflected in your 
fund value, enabling you to maximize your grants to 
worthwhile causes. Alternatively, you may designate  
your gift to be invested in a pool that generally earns a 
money-market rate of interest.

•  In recognition of your philanthropic support, your Donor 
Advised Fund at USC may be named in your honor, for 
your family, or some other name of your choosing; it may 
incorporate the word “Foundation” as well.

•  A Donor Advised Fund at USC offers many advantages over a private foundation, including better tax 
benefits, lower costs and more flexibility. The start-up and maintenance costs of a Donor Advised Fund are 
generally much lower than those of a foundation. And unlike a foundation, your Donor Advised Fund at USC 
will have no minimum annual distribution requirement — nor will it be required to file an annual tax return. 
Last but not least, a Donor Advised Fund at USC is able to accept a wide range of complex gift assets that are 
generally not permissible with a private foundation nor accommodated by many other advised funds.

“ When I considered my philanthropic options, I concluded that establishing  
a Donor Advised Fund at USC was the ideal option for me. It allows me  
to maximize my tax benefit while retaining the flexibility to allocate the  
funds at my discretion — to USC and to other charities that are important 
to me. It’s satisfying to know that the Epstein Family Donor Advised Fund 
serves as a lasting legacy at the university and beyond.”

Daniel J. Epstein ’62, 
Founder and Executive Chairman of the Board
The ConAm Group of Companies



This publication is not intended as legal, accounting, or other professional 
advice. The university strongly encourages all donors and prospective 
donors to USC to engage the services of an appropriate professional 
advisor whenever planning a charitable gift with tax and/or other financial 
implications, or when amending or creating an estate plan.

To set up your own Donor Advised Fund at  
USC or for more information, please contact:

USC Office of Gift Planning
1150 S. Olive Street, Suite 2000
Los Angeles, CA 90015
Office: (213) 740-2682
Fax: (213) 740-7510
giftplanning@usc.edu
usc.planmygift.org


