
Life Income Gifts
Provide for you and your loved ones  
now and USC in the future



LIFE INCOME GIFTS AT THE UNIVERSITY OF SOUTHERN CALIFORNIA

A life income gift is an arrangement that provides funds for you and your 
loved ones now and benefits USC in the future. By giving a life income gift 
to USC, such as a charitable gift annuity or charitable remainder unitrust, 
you can take care of yourself and leave a legacy at USC. You may also be 
able to claim an income tax deduction for your gift.

HOW IT WORKS 
1. You make a gift of assets—cash, securities, real estate or other assets—to fund the gift. 
2. You (or your loved ones) receive a stream of payments. As a result of your gift, you may receive  

tax benefits, such as an income tax deduction and deferral of capital gains tax.
3. When your life income gift matures, the remaining assets go to USC to support the purpose  

you have designated.

Generally, there are two types of life income gifts available at USC: 
1. Charitable Gift Annuity: You contribute assets to USC, typically cash, marketable securities  

and/or real estate. In return, USC agrees to pay a fixed amount of money annually to one or two 
beneficiaries. After the last beneficiary passes away, the balance is used by USC for the purpose  
you have designated.

2. Charitable Remainder Unitrust: You create a trust from which individual beneficiaries receive  
an annual amount for life, or a fixed term of up to 20 years. At the end of the trust term, the balance  
of the remaining gift is used by USC for the purpose you have designated.

CHARITABLE GIFT ANNUITY 
You give an outright gift to USC, and USC promises to pay you and/or your loved ones an immediate  
or deferred fixed amount of payments annually for life.

The fixed payment amount will depend on the ages of the beneficiaries and the value of the assets gifted.  
USC offers the rates that are suggested by the American Council on Gift Annuities. Upon establishing  
a charitable gift annuity, you may claim an income tax deduction. IRS rules determine the amount of  
the deduction based on the fair market value of the gifted asset and the present value of the future  
annuity payments.

Charitable gift annuities provide a reliable source of payments for life, backed by USC. In addition,  
a portion of the payments may be tax-free. When the annuity matures, the remaining funds will be  
used by USC to support the purpose you have designated.

Please note that regulations prevent USC from offering gift annuities to residents of certain states.



CHARITABLE REMAINDER UNITRUST 
You establish a charitable remainder unitrust by irrevocably 
transferring assets to a trust. A variety of assets can be used to 
fund the trust. USC (or you) could serve as trustee of the trust 
and invest the trust assets and pay you and/or other designated 
beneficiaries an annual amount. At the end of the trust term, 
the assets remaining in the trust are distributed to USC for the 
purpose you designate. USC has various options for investing 
the trust assets, including in the USC endowment.

You can name yourself and/or other beneficiaries to receive 
income for life and/or for a term of up to 20 years. The amount 
of the annual payout depends in part on the type of trust.

A Charitable Remainder Unitrust distributes a fixed percentage of trust assets each calendar year  
to designated beneficiaries. As a result, the annual distribution from the trust varies from year to year.

CONTACT US 
All life income gifts are unique and tailored to individual donors. For more information or to meet with  
a gift planning expert, please contact:

USC Office of Gift Planning
1150 S. Olive Street, Suite 2000
Los Angeles, CA 90015
Office: (213) 740-2682
Fax: (213) 740-7510
giftplanning@usc.edu
usc.planmygift.org

USC’s federal tax ID number is 95-1642394



This publication is not intended as legal, accounting, or other professional 
advice. The university strongly encourages all donors and prospective 
donors to USC to engage the services of an appropriate professional 
advisor whenever planning a charitable gift with tax and/or other financial 
implications, or when amending or creating an estate plan.


